ASSURANCE OF PAYMENT / DEPOSIT 
Upon initial implementation or anytime thereafter, AT&T may request that a CLEC provide assurance of payment.  A cash deposit or an unconditional, irrevocable letter of credit are two forms of assurance of payment accepted by AT&T. The negotiated terms and conditions in the Interconnection Agreement, or applicable tariff (should CLEC be operating without an agreement) will provide specific criteria for AT&T requesting an initial or an additional deposit/assurance of payment.    

Any of the following situations or events may be used to determine when a deposit/ assurance of payment will be requested:

· A CLEC has not established satisfactory credit with AT&T by making at least twelve (12) consecutive months of timely payments to AT&T. 
· In AT&T’s reasonable judgment, the credit-worthiness of a CLEC has been impaired, as reported or published in (but not limited to) one of the following sources: Moody’s, Standard and Poor’s or The Wall Street Journal.

· A CLEC fails to pay timely, except portion(s) of bill subject to a good faith dispute. 

· A CLEC admits its inability to pay its debts and declares bankruptcy, either voluntarily or involuntarily

Generally speaking, an assurance of payment shall equal two (2) to three (3) months anticipated billing for initial deposits, and two (2) to three (3) months average billing based on the previous six (6) months actual billing for existing customers with established billing. The anticipated or average billing will include, but not be limited to: recurring, non-recurring and usage sensitive charges, termination charges and advance payments. 

A cash deposit will accrue interest, however, AT&T will not pay interest on a letter of credit.

The fact that a cash deposit or letter of credit is requested by AT&T shall in no way relieve CLEC from timely compliance with all payment obligations including but not limited to: recurring, non-recurring and usage sensitive charges, termination charges and advance payments.  Nor, does it constitute a waiver or modification of the terms of the Interconnection Agreement (if applicable).  

GO TO CREDIT APPLICATION PAGE- 

